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SUPPLEMENTARY | NFORMATI ON:
Tax | ncreases

Public Law 105-33, entitled “The Bal anced Budget Act of 1997”
(the Act) was enacted on August 5, 1997. Section 9302 (a) through (f)
(111 Stat. 671) increases the tax inposed by the Internal Revenue Code
of 1986 relating to tobacco products and cigarette papers and tubes in
two increnments. The first tax increase applies to articles renoved from
ATF or custons bond on or after January 1, 2000. The second tax
i ncrease applies to such articles renoved on or after January 1, 2002.
Section 9302(g) inposes a new tax on “roll-your-own” tobacco. In this
docunent, we are sinply listing the newtax rates in the appropriate
sections of the regulations. In separate rul enaki ng docunents, we will
make ot her changes to the tobacco regul ations to adm nister the new tax
on “roll-your-own” tobacco, the floor stocks tax, and other
provi sions of section 9302.

Tobacco regulations in 27 CFR parts 270, 275, 290, 295 and 296 that
specified only the pre-2000 tax rates are anmended to show t he new
rates. Exanples of calculations in these regul ati ons have been anmended



to show the current and future tax rates.
Exci se Tax on Cigarette Papers

The Act nodifies the tax inmposed on cigarette papers nmanufactured
inor inported into the United States. Sections 9302(c) of the Act
raises the rate of tax. Section 9302(h)(3) of the Act revises how the
excise tax on cigarette papers is applied. Previously, the excise tax
only applied to books or sets of cigarette papers that contained nore
than 25 papers. As of January 1, 2000, all cigarette papers
manufactured in or inported into the United States nust be taxed
wi thout regard to the size of the book or set. The tax continues to be
conput ed on each 50 papers or fractional part thereof, so in the
foll owi ng exanpl es of tax conputation, fractions of 50 papers are
treated as a full 50 papers:

rate applicable:

Quantity e e e o oo
Prior to 1/1/2000 1/1/ 2000 to
12/ 31/ 2001 1/ 1/ 2002 and after
1, 000 books of 20 papers each.... No tax................... $4.24 (20,000
papers $4.88 (20,000 papers
&l't;divide&gt;
= 400); &t ;divide&gt; 50 = 400);
(400 x 1.06
cents = $ (400 x 1.22 cents = $
4.24) .
4. 88)
1,007 books of 30 papers each.... $4.5375 (30,210 papers $6. 413 (30, 210
papers $7.381 (30,210 papers
&l't;divide&gt; 50 = 605); (605
&l t;divide&gt; 50 = 605); &l t;divide&gt; 50 = 605);
x 0.75 cents = $4.5375 (605 x 1.06
cents = $ (605 x 1.22 cents = $
). 6.413) .
7.381)
1,007 books of 60 papers each.... $9.0675 (60,420 papers $12. 8154 (60, 420

papers  $14.7498 (60,420 papers
&'t ;divide&gt; 50 = 1209);
&lt;divide&gt; 50 = 1209); &'t ;divide&gt; 50 = 1209);
(1209 x 0.75 cents =$ (1209 x 1.06
cents = (1209 x 1.22 cents =
9. 0675) . $12. 8154).
$14. 7498)

Sale Price for Large Cigars

Regul ations that refer to the whol esale price of |arge cigars have
been renoved or anmended to refer to the sale price. Before January 1,
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1991, the excise tax on |large cigars was based on the whol esal e pri ce,
but after that date, Public Law 101-508 changed the tax so it was based
on the sale price. Since it is unlikely ATF or industry nenbers will
need to conpute tax at the pre-1991 rates, we are deleting al
references to those rates in the regul ations. Should the need arise, we
will refer to regulations that were in force at the tinme of renoval. In
this docunent, we have expanded the sale price regulations to include

i nformati on contained in the old whol esale price regulations where this
information is applicable to sale price. For exanple, we adopt rules
for pricing of conbination packages and cigars sold as “seconds.”

Del egati ons of Authority

Pursuant to Treasury Decision 120-01 (fornerly 221), dated June 6,
1972, the Secretary of the Treasury delegated to the Director of ATF,
the authority to enforce, anong other |aws, the provisions of chapter
52 of the Internal Revenue Code of 1986 (I RC). The Director has
subsequently redel egated certain of these authorities to appropriate
subordinate officers by way of various means, including by ATF
del egation orders, regional directives, or simlar del egation
docunents. In addition, the Secretary has placed del egations to
specific ATF officials in some of the regul ations issued pursuant to
the IRC. As a result, to ascertain what particular officer is
aut horized to performa particular function under chapter 52, each of
t hese various del egation instrunments nust be consulted. Simlarly, each
time a delegation of authority is revoked or redel egated, each of the
del egati on docunents must be reviewed and anended as necessary.

ATF has determined that this nultiplicity of delegation instrunents
conplicates and hinders the task of determ ning which ATF officer is
aut horized to performa particular function. ATF al so believes these
mul ti ple del egation instrunents exacerbate the adm nistrative burden
associ ated with mai ntaining up-to-date del egations, resulting in an
undue delay in reflecting current authorities.

Accordingly, this final rule rescinds all redel egations of the
Director's authority in the revised or anended sections of the
regul ati ons. The regul ati ons, which specified an ATF officer by title,
are being replaced with del egations to the “appropriate ATF officer.”
Along with this final rule, ATF is publishing a delegation order, in
whi ch we give the organi zational titles
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of the individuals who have authority to carry out each of the
specified duties. The effect of these changes is to consolidate al
del egations of authority into one del egation instrunent. This action
both sinplifies the process for determ ning what ATF officer is

aut horized to performa particular function and facilitates the
updating of delegations in the event of a change in delegation or in
the event of a restructuring. As a result, delegations of authority
will be reflected in a nore tinmely and user-friendly manner.

In addition to the above, this final rule also elimnates al
references in the affected regul atory sections which identify the ATF
officer with whom an ATF formis filed. Thus, in lieu of identifying
the authorized officer in the regulations, the formitself wll
indicate the officer with whomit mnmust be filed. Simlarly, this fina
rul e al so amends the affected sections of the various parts to provide
t hat docunents other than ATF forms (such as |etterhead applications,



notices and reports) will be filed with the “appropriate ATF
officer.” The “appropriate ATF officer” is the Director's del egate
and will be identified in the acconpanyi ng Del egati on Order. These
changes will facilitate the identification of the officer with whom
forns and other required subm ssions are filed in the event that
authority to receive such subm ssions, or the title of the officer
changes.

Consistent with the above, this final rule makes various technica
anendnments to the affected parts of 27 CFR Specifically, new sections
are added to recognize the authority of the Director to del egate
regul atory authorities in each part and to identify the appropriate
del egation order as the instrunent reflecting such del egations. Al so,
each part affected by this docunment is amended to provide that the
instructions on an ATF formidentify the ATF officer with whomit is
filed.

Since ATF is issuing this Treasury decision to inplenment Public Law
105-33, we are amending only the sections that were affected by the | aw
change. W intend to nmake simlar changes in delegations to the
remai nder of parts 270, 275, 290, 295 and 296 in future technica
correction docunents. W plan to amend each part of Title 27 of the
Code of Federal Regul ations through a separate rul enaki ng. By anending
the regul ations part by part, rather than in one |arge rul emaki ng
docunent and ATF Order, ATF minimzes the time expended in notifying
interested parties of current del egations of authority.

Adm ni strative Corrections
M nor changes are al so nade to renove references to obsol ete OVB

Control Number 1512-0362 and to reflect current ATF form nunbers. The
| ocations in the regul ations regarding the formchanges are as foll ows:

Regul ation citation in 27 CFR No No
270. 431, . 2132 5230. 2
270.422, 275.141. .. . . . 2138 5230.3

“Pl ai n Language” Changes

VWhen we were revising the regulations to make the changes in the
tax rates, we also tried to sinplify and clarify the | anguage of the
affected regul ations. W& did not change any requirenents of these
sections. Although we are not making a formal request for coments as
part of this rul emaki ng, we wel cone suggestions for inproving the
readability of these regulations at any tinme.

Adm ni strative Procedure Act

Thi s docunent nerely inplenments parts of section 9302 of the
Bal anced Budget Act of 1997 that are effective on January 1, 2000.
Therefore, we find it is unnecessary to issue this Treasury decision
with notice and public procedure under 5 U.S.C. 553(b), or subject to
the effective date limtation in section 553(d).

Regul atory Flexibility Act



The provisions of the Regulatory Flexibility Act relating to a
final regulatory flexibility analysis (5 U S.C. 604) do not apply to
this final rule. We were not required to publish a general notice of
proposed rul emaki ng under 5 U.S.C. 553 or any other [aw. The revenue
effects of this rul emaking on small businesses result directly fromthe
underlying statute. Pursuant to section 7805(f), we have sent a copy of
this regulation to the Chief Counsel for Advocacy of the Small Business
Admi ni stration for conrent on its inpact on small businesses.

Executive Order 12866

This docunent is not a significant regulatory action within the
meani ng of Executive O der 12866.

Paper wor k Reducti on Act

Thi s docunent does not contain any new collections of information
nor does it revise existing collections of information to inpose new
burdens. Consequently, the provisions of the Paperwork Reduction Act of
1995, 44 U.S.C. Chapter 35, and its inplenenting regulations, 5 CFR
part 1320, do not apply to this docunent. Three sections of the
regul ati ons that contain paperwork requirenments are anmended, but there
are no changes of burden as a result of these changes:

& t;bullet&gt; 27 CFR 275.181 is revised to elimnate the requirenment for
records of whol esale price; the requirenent for records of sale price
is retained (1512-0368).

&t;bullet&gt; 27 CFR 295.51 is revised to change “whol esale” price to
“sale” price, and the section is reorganized to nake it easier to
read (1512-0363).

&'t;bullet&gt; 27 CFR 296.74 is amended to give current and future tax
rates, to clarify the wording, and to display the nunber of the current
OVB approval (1512-0492).

Drafting Information

Marjorie Ruhf of the Regul ations Division, Bureau of Al cohol
Tobacco and Firearns, drafted this docunent.

Li st of Subjects
27 CFR Part 270

Admi ni strative practice and procedure, Authority del egati ons,
Cigars and cigarettes, Clains, Electronic fund transfers, Excise taxes,
Label i ng, Packagi ng and contai ners, Penalties, Reporting and
recor dkeepi ng requirements, Seizures and forfeitures, Surety bonds,
Tobacco.

27 CFR Part 275

Admi ni strative practice and procedure, Authority del egati ons,
Cigars and cigarettes, Cains, Custons duties and inspections,
El ectronic fund transfers, Excise taxes, Inports, Labeling, Packagi ng
and containers, Penalties, Reporting and recordkeeping requirenents,
Sei zures and forfeitures, Surety bonds, Tobacco, Warehouses.



27 CFR Part 290

Admi ni strative practice and procedure, Aircraft, Authority
del egations, Cigars and cigarettes, Cains, Custons duties and
i nspecti ons, Excise taxes, Exports, Foreign trade zones, Labeling,
Packagi ng and contai ners, Penalties, Reporting and recordkeeping
requi renents, Surety bonds, Tobacco, Vessels, Warehouses.

27 CFR Part 295

Admi ni strative practice and procedure, Authority del egati ons,
Cigars and cigarettes, Excise taxes, Labeling, Packagi ng and
cont ai ners, Reporting and recordkeepi ng requirenments, Tobacco.

27 CFR Part 296

Aut hority del egations, G gars and cigarettes, O ains, D saster
assi st ance,
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Exci se taxes, Penalties, Seizures and forfeitures, Surety bonds,
Tobacco.

| ssuance
Title 27 CFR i s anended as fol | ows:

PART 270- - MANUFACTURE OF TOBACCO PRODUCTS AND Cl GARETTE PAPERS AND
TUBES

Par agraph 1. The heading of part 270 is revised to read as set
forth above.

Pars. 2-3. The authority citation for part 270 continues to read as
fol | ows:

Authority: 26 U S.C 5142, 5143, 5146, 5701, 5703-5705, 5711-
5713, 5721-5723, 5731, 5741, 5751, 5753, 5761-5763, 6061, 6065,
6109, 6151, 6301, 6302, 6311, 6313, 6402, 6404, 6423, 6676, 6806,
7011, 7212, 7325, 7342, 7502, 7503, 7606, 7805, 31 U S. C. 9301
9303, 9304, 9306.

Par. 4. Section 270.11 is anmended by renoving the definitions for
the ternms “Determ ned or determ nation” and “Wol esale price,” and
adding definitions for the terns “Appropriate ATF officer,” “ATF,”
“Determ ne” and “Sal e price” to read as foll ows:

Sec. 270.11 Meaning of terns.

* * *x * %

Appropriate ATF officer. An officer or enployee of the Bureau of
Al cohol, Tobacco and Firearnms (ATF) authorized to perform any functions
relating to the adm nistration or enforcenent of this part by ATF O der
1130. 15, Del egation Order--Del egation of Certain of the Director's
Authorities in 27 CFR parts 270, 275, and 296.

* * *x * %



ATF. The Bureau of Al cohol, Tobacco and Firearns.
* * * * *

Determ ne. To establish enough information about taxable products
at the tine of renoval to calculate the tax, specifically the quantity
(pounds or nunber) and kind (for exanple, cigarettes, snuff, paper
tubes). Where the tax rate depends on additional information (such as
nunber of cigarette papers to a set before January 1, 2000 or sale
price of large cigars), that information nust also be established as
part of tax determ nation.

* * * * *

Sale price. The price for which large cigars are sold by the
manuf acturer, determined in accordance with Sec. 270.22 and used for
conput ati on of the tax.

* * * * *

Par. 5. Section 270.21 is revised to read as fol |l ows:

Sec. 270.21 Cigar tax rates.

(a) G gars are taxed at the followi ng rates under 26 U S.C
5701(a):

Tax rate for renoval s
during the years:
Type and anmount s e e e oo

1993 to 1999 2000 and

2001 2002 and after
Smal | cigars per thousand............. $1. 125 $1. 594
$1. 828
Large cigars per thousand *

& t;bullet&gt; percentage of sale price. 12.75% 18. 063%
20. 719%

& t;bullet&gt; but not to exceed&t;r- $30 $42. 50
$48. 75

arrow&gt ; .

*For large cigars, the percentage tax rate applies when the sale price is
$235. 294 per thousand or less, and the
flat tax rate applies when the sale price is nore than $235.294 per thousand.

(b) See Sec. 270.22 of this part for rules concerning determnation
of sale price of |large cigars.

(c) G gars not exenpt fromtax under 26 U.S.C. chapter 52 and the
provisions of this part which are renoved but not intended for sale
shall be taxed at the sane rate as simlar cigars renoved for sale.

Sec. 270.22 [Renoved]

Par. 6. Section 270.22 is renoved.



Sec. 270.22a [Redesignated as Sec. 270.22 and revised]

Par. 7. Section 270.22a is redesignated as Sec. 270.22, and newy
redesi gnated Sec. 270.22 is revised to read as foll ows:

Sec. 270.22 Determnation of sale price of |arge cigars.

(a) Ceneral rule. The tax inmposed on large cigars is conmputed based
on the sale price (the price for which the large cigars are sold by the
manuf acturer). In addition to noney, goods or services exchanged for
cigars may be considered as part of the sale price.

(b) Special cases.--(1) In general. If there is any question
concerning the applicable sale price for tax purposes, the appropriate
ATF officer will determ ne such price, applying rules simlar to the
constructive sale price rules in 26 U S.C. 4216(b) and the inpl enenting
regul ations in 26 CFR 48.4216(b)-1 through 48.4216(b)-4. These
constructive sale price rules apply to cigars sold by a manufacturer at
retail, sold on consignnent, or sold (otherw se than through an arms
length transaction) at less than the fair market price. Sales of cigars
between affiliated corporations nmay be anal yzed under the constructive
sale price rules. The appropriate ATF officer may nmake this anal ysis on
his or her own initiative or upon the witten request of a
manufacturer. |If ATF decides it is necessary, we will publish
constructive sale price determnations in the ATF Bulletin in
accordance with Sec. 70.701(d) of this chapter

(2) Adjustnents in sale price.--(i) Reasons for adjustnent.

Adj ustments to the sale price may occur as a result of a discount or
price increase by the manufacturer or as a result of an ATF

determ nati on pursuant to paragraph (b)(1l) above. In either case, the
manuf act urer nust nmake conform ng changes to the tax that was conputed
on the sale price before the adjustnent.

(ii) Tinme of adjustment. If an adjustnment is nmade before the end of
the sane tax return period as the original determ nation of the tax,

t he adjustnment may be nade on the sanme return. If the price is

i ncreased or decreased retroactively (during a later return period),

ei ther by the manufacturer or by ATF' s determ nation, the manufacturer
must nmake an adjustment on the tax return for the current return period
in which the price change was det erm ned.

(iii) Anmpunt of adjustment. The taxpayer nust conpute the
adjustnment to the tax as the difference between the tax that was paid
and the tax that should have been paid, based on the newy determ ned
sale price, together with interest thereon and any applicable
penalties. The interest nmust be conputed fromthe tine of paynent of
the original tax until the tine the adjustnent was made. Upon request,
the appropriate ATF officer will provide information regarding interest
rates applicable to specific tine periods and any applicable penalties.

(3) Pricing for different packaging. If different bona fide sale
prices are applicable to different types of packaging (e.g., boxes of
25 and boxes
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of 50), then the cigars in each type of packaging are taxed on the

basis of their respective sale prices.
(4) Pricing of seconds. If some of an otherw se identical cigar



brand and si ze:

(i) Are distinctive fromother such cigars because of physica
i nperfections, (ii) Are offered to the consuner through clear |abeling
as “inmperfects”, “seconds”, “throw outs”, or a conparable
commonl y understood term and

(iii) The manufacturer has a separate sale price for such cigars,
then they are taxed on the basis of this separate sale price.

(5) Conbi nation packages. If a manufacturer has a sale price for a
conbi nati on package containing cigars of different sizes, the cigars
are taxed based on that conbination sale price. If there is no sale
price for the conmbination, then the cigars are taxed based on their
i ndi vi dual sal e prices.

(6) Renovals for another person. If a manufacturer makes taxabl e
renoval s of a brand and size of cigar only for distribution by others
who establish the sale price, the tax is based on such sale price even
t hough the manufacturer who makes the renoval s does not establish the
pri ce.

Par. 8. Section 270.23 is revised to read as foll ows:

Sec. 270.23 Cigarette tax rates.

Cigarettes are taxed at the followi ng rates under 26 U S.C
5701(b):

Tax rate per thousand for renovals
during the years

Product = e
1993 to 2000 and 2002 and
1999 2001 after
Smal | cigarettes................. $12 $17 $19. 50
Large cigarettes up to 6\1/2\” 25.20 35.70 40. 95
long. ...
Large cigarettes over 6\1/2\”
long. ... Taxed at the rate for smal

cigarettes, counting each 2\3/4\
i nches or fraction thereof of the
I ength of each as one cigarette.

Par. 9. Section 270.25 is revised to read as fol |l ows:

Sec. 270.25 Snpokel ess tobacco tax rates.

Snokel ess tobacco products are taxed at the foll owi ng rates under
26 U.S.C. 5701(e):

Tax rate per pound * for renovals
during the years
Product = e
1993 to 2000 and 2002 and
1999 2001 after



Snuff... ... . . $0. 36 $0. 51 $0. 585

* Prorate tax for fractions of a pound.

Par. 10. Section Sec. 270.25a is revised to read as foll ows:

Sec. 270.25a Pipe tobacco and roll-your-own tobacco tax rates.

Pi pe tobacco and roll-your-own tobacco are taxed at the follow ng
rates under 26 U.S.C. 5701(f) and (g), respectively:

Tax rate per pound * for renovals
during the years

Product = e
1993 to 2000 and 2002 and
1999 2001 after
Pipe tobacco..................... $0. 675 $0. 9567 $1. 0969
Rol | -your-own tobacco............ * No tax 0. 9567 1. 0969

* Prorate tax for fractions of a pound.

Par. 11. A new Sec. 270.49 is added to read as foll ows:

Sec. 270.49 Delegations of the Director

The Director has general authority to take action on all matters
under the regulations in this part 270. Some of the authorities in this
part are redelegated to “appropriate ATF officers.” The title of the
appropriate ATF officer for each delegation is listed by section in ATF
Order 1130.15, Del egation Order--Del egation of Certain of the
Director's Authorities in 27 CFR Parts 270, 275, and 296. ATF
del egation orders, such as ATF Order 1130.15, are available fromthe
ATF Distribution Center, PO Box 5950, Springfield, Virginia 22150-5190,
or fromthe ATF web site (http://ww. atf.treas. gov).

Par. 12. Section 270.183 is amended by revising paragraph (e) to
read as foll ows:

Sec. 270.183 Record of tobacco products.

* * *x * *

(e) Renoved subject to tax (item ze large cigars by sale price in
accordance with Sec. 270.22, except cigars that cost nore than $235. 294
may optionally be
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shown as if the price were $236 per thousand);

* * *x * *

Par. 13. Section 270.184 is revised to read as foll ows:



Sec. 270.184 Record of renovals subject to tax.

(a) Requirement. Every manufacturer of tobacco products nust keep a
record of tobacco products renmoved fromthe factory subject to tax. The
manuf acturer nmust nmake entries in this record at the tine of renoval
The record for each renoval nust show

(1) The date of renoval

(2) The nane and address of the person to whom shi pped or
del i vered

(3) The kind and quantity of tobacco products renoved, and

(4) For large cigars, showthe sale price (If the sale price is
nore than $235.294 per thousand, you may place a note to that effect in
the record instead of the actual price).

(b) Exceptions. (1) The record of renoval may consist of the
manuf acturer's comerci al docunments, such as copies of invoices, rather
than records prepared expressly to neet the requirenents of this
section. If conmercial docunents are used, they nust be kept at the
factory, contain all the details required by this section, and be clear
and accurate. Commercial docunents that do not show specifically the
tax classification of tobacco products (including sale price of large
cigars) are still acceptable if they contain adequate information for
an ATF officer to readily ascertain the applicable tax.

(2) Where tobacco products are delivered within the factory
directly to the consuner, the record need not show t he name and address
of the consuner.

Sec. 270.187 [ Renoved]

Par. 14. Section 270.187 is renmoved. and adding, in its place, a
reference to Sec. 270.22

Sec. 270.187 Record of sales prices of |large cigars.

Par. 16. Section 270.311 is amended by revising paragraph (b) to
read as foll ows:

Sec. 270.311 Action by clainant.

* * *x * *

(b) Large cigars. Refund or credit of tax on large cigars w thdrawn
fromthe market is limted to the |owest tax paid on that brand and
size of cigar during the required record retention period (see
Sec. 270.185), except where the manufacturer establishes that a greater
anmount was actually paid. For each claiminvolving | arge cigars
wi thdrawn fromthe market, the manufacturer nust include a
certification on either Form 3069 (5200.7) or Form 2635 (5620.8) to
read as foll ows:

The amounts clained relating to large cigars are based on the
| owest sale price applicable to the cigars during the required
record retention period, except where specific docunentation is
submtted with the claimto establish that any greater ampunt of tax
cl ai ned was actual ly paid.



(See 26 U.S.C. 5705)

Par. 17. Section 270.351 is revised to read as foll ows:

Sec. 270.351 Cigarette papers.

Cigarette papers are taxed at the follow ng rates under 26 U. S.C.
5701(c):

Tax rate for each 50 papers \1\ for
renoval s during the years:

Product = e
1993 to 2000 and 2002 and
1999 \ 2\ 2001 after
Cigarette papers up to 6\1/2\" $0. 0075 $0. 0106 $0. 0122
long. ... .
Cigarette papers over 6\1/2\”
long. ... . Use rates above, but count each 2\3/

4\ inches, or fraction thereof, of
the I ength of each as one cigarette
paper .
\1\ Tax rate for less than 50 papers is the same. The tax is not
pror at ed.
\2\ Before January 1, 2000, books or sets containing 25 papers or |ess
were not taxable. On and after January 1, 2000, all cigarette papers
are taxable.

Par. 18. Section 270.352 is revised to read as foll ows:

Sec. 270.352 Cigarette tubes.

Cigarette tubes are taxed at the followi ng rates under 26 U S.C
5701(d):

Tax rate for each 50 tubes* for
renoval s during the years

Product = e
1993 to 2000 and 2002 and
1999 2001 after
Cigarette tubes up to 6\1/2\" $0. 015 $0. 0213 $0. 0244
long. ... .o
Cigarette tubes over 6\1/2\”
long. ... .o Use rates above, but count each 2\3/

4\ inches, or fraction thereof, of
the I ength of each as one cigarette
t ube.

*Tax rate for less than 50 tubes is the sane. The tax is not prorated.

Par. 19. Section 270.421 is revised to read as foll ows:



Sec. 270.421 GCeneral

(a) Every manufacturer of cigarette papers and tubes nust keep
records of daily operations and transactions. Records maintained nust
refl ect the date and nunber of cigarette papers and the date and nunber
of cigarette tubes:

(1) Manufact ured;

(2) Received, w thout paynent of tax from another factory, an
export warehouse, custons custody, or by w thdrawal fromthe narket;

(3) Renoved, subject to tax;

(4) Renoved, wi thout payment of tax, for export purposes, use of
the United States or transfer in bond pursuant to Sec. 270.451; or

(5) Lost or destroyed.

(b) The entries for each day in the records naintai ned or kept
under this subpart nust be nmade by the cl ose of the business day
foll owi ng that on
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whi ch the operations or transactions occur. No particul ar form of
records is prescribed, but the information required nust be readily
ascertainable fromthe records kept.

(c) Records maintained under this section prior to January 1, 2000,
must reflect the date and nunber of books or sets of cigarette papers
of each different nunerical content and the date and nunber of
cigarette tubes.

(26 U.S.C. 5741.)

Par. 20. Section 270.422 is revised to read as foll ows:

Sec. 270.422 GCeneral

Every manuf acturer of cigarette papers and tubes nust prepare a
report on ATF Form 5230.3 in accordance with instructions for the form
The report nust be prepared at the tines specified in this subpart and
nmust be prepared whether or not any operations or transactions occurred
during the period covered by the report. The manufacturer nust retain a
copy of each report in accordance with the provisions of this subpart.

(a) Reports for periods on or after January 1, 2000. Reports
subm tted nust reflect the total nunber of cigarette papers and
cigarette tubes manufactured, received and | ost or destroyed.

(b) Reports for periods prior to January 1, 2000. Reports submitted
must reflect the nunber of books or sets of cigarette papers of each
di fferent nunerical content and the nunber of cigarette tubes
manuf actured, received, renoved and | ost or destroyed.

(26 U.S.C. 5722)

Par. 21. Section 270.431 is revised to read as foll ows:

Sec. 270.431 General



Every manufacturer of cigarette papers and tubes nust provide a
true and accurate inventory on ATF Form 5230.2 in accordance with
instructions for the form Such inventory is subject to verification by
an ATF officer. The manufacturer nust retain a copy of each inventory
conpl eted on ATF Form 5230.2 in accordance with this subpart.

(a) Reports of inventory for periods on or after January 1, 2000.
Reports of inventory submitted nust reflect the total nunber of
cigarette papers and cigarette tubes held at the tines specified in the
subpart.

(b) Reports of inventory for periods prior to January 1, 2000.
Reports of inventory submitted nust reflect the nunber of books or sets
of cigarette papers of each different nunerical content and the nunber
of cigarette tubes held at the tines specified in this subpart.

( 26 U.S.C. 5721)
PART 275- - [ AVENDED]

Par. 22. The authority citation for part 275 continues to read as
fol | ows:

Authority: 26 U S.C. 5701, 5703, 5704, 5705, 5708, 5722, 5723,
5741, 5761, 5762, 5763, 6301, 6302, 6313, 6404, 7101, 7212, 7342,
7606, 7652, 7805, 31 U.S. C 9301, 9303, 9304, 9306.

Par. 20. Section 275.11 is anended by renoving the definitions for
the ternms “Determ ned or determ nation” and “Wol esale price” and
by adding definitions for the terns “Appropriate ATF officer,”
“ATF,” “Determne” and “Sale price” to read as foll ows:

Sec. 275.11 Meaning of terns.

* * *x * %

Appropriate ATF officer. An officer or enployee of the Bureau of
Al cohol, Tobacco and Firearnms (ATF) authorized to perform any functions
relating to the adm nistration or enforcenent of this part by ATF O der
1130. 15, Del egation Order--Del egation of Certain of the Director's
Authorities in 27 CFR parts 270, 275, and 296.

* * *x * %

ATF. The Bureau of Al cohol, Tobacco and Firearns.
* * * * *

Determ ne. To establish enough information about taxable products
at the tine of renoval to calculate the tax, specifically the quantity
(pounds or nunber) and kind (for exanple, cigarettes, snuff, paper
tubes). Where the tax rate depends on additional information (such as
nunber of cigarette papers to a set before 1/1/2000 or sale price of
| arge cigars), that information nust al so be established as part of tax
det erm nati on.

* * * * *

Sale price. The price for which large cigars are sold by the
i nporter or manufacturer, determ ned in accordance with Sec. 275.39 and
used for conputation of the excise tax.

* * * * *

Par. 23. A new Sec. 275.29 is added to read as foll ows:



Sec. 275.29 Delegations of the Director

The Director has general authority to take action on all matters
under the regulations in this part 275. Some of the authorities in this
part are redelegated to “appropriate ATF officers.” The title of the
appropriate ATF officer for each delegation is listed by section in ATF
Order 1130.15, Del egation Order--Del egation of Certain of the
Director's Authorities in 27 CFR parts 270, 275, and 296. ATF
del egation orders, such as ATF Order 1130.15, are available fromthe
ATF Distribution Center, PO Box 5950, Springfield, Virginia 22150-5190,
or fromthe ATF web site (http://ww. atf.treas. gov).

Par. 24. Section 275.30 is revised to read as foll ows:

Sec. 275.30 Pipe tobacco and roll-your-own tobacco.

Pi pe tobacco and roll-your-own tobacco are taxed at the follow ng
rates under 26 U.S.C. 5701(f) and (g), respectively:

Tax rate per pound \1\ for
renoval s during the years

Product e e e
1993 to 1999 2000 and
2001 2002 and after
Pipe tobacco............. i, $0. 675 $0. 9567
$1. 0969
Rol | -your-own tobacco................. No t ax 0. 9567
1.0969

\1\ Prorate tax for fractions of a pound.

Par. 25. Section 275.31 is revised to read as fol |l ows:

Sec. 275.31 Cigar tax rates.

(a) G gars are taxed at the followi ng rates under 26 U S.C
5701(a):
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Tax rate for renoval s
during the years
Product e e
1993 to 1999 2000 and
2001 2002 and after



Smal | cigars (per thousand)........... $1. 125 $1. 594
$1. 828

Large cigars \1\

percentage of sale price.......... 12. 75% 18. 063%
20. 719%

but not to exceed per thousand.... $30 $42. 50
$48. 75

\1\ For large cigars, the percentage tax rate applies when the sale price is
$235. 294 per thousand or |ess, and
the flat tax rate applies when the sale price is nore than $235. 294,

(b) See Sec. 275.39 of this part for rules concerning determnation
of sale price of |arge cigars.

(c) G gars not exenpt fromtax under 26 U.S.C. chapter 52 and the
provisions of this part which are renoved but not intended for sale
shall be taxed at the sane rate as simlar cigars renoved for sale.

Par. 26. Section 275.32 is revised to read as foll ows:

Sec. 275.32 Cigarette tax rates.

Cigarettes are taxed at the followi ng rates under 26 U S.C
5701(b):

renoval s during the years

Product = e
1993 to 1999 2000 and
2001 2002 and after
Smal | cigarettes...................... $12 $17
$19. 50
Large cigarettes up to 6\1/2\” long.. 25.20 35.70
40. 95
Large cigarettes over 6\1/2\” long... Use tax rates for small cigarettes,

but count each 2\3/4\ inches or
fraction thereof of the |length
of each as one cigarette.

Par. 27. Section 275.33 is revised to read as fol |l ows:

Sec. 275.33 Snpkel ess tobacco tax rates.

Snokel ess tobacco products are taxed at the foll owi ng rates under
26 U.S.C. 5701(e):



Tax rate per pound \1\ for renovals
during the years

Product = e e e e e
1993 to 2000 or 2002 and
1999 2001 after
Snuff... ... $0. 36 $0. 51 $0. 585
Chewi ng tobacco.................. $0. 12 $0. 17 $0. 195

\1\ Prorate tax for fractions of a pound.

Par. 28. Section 275.34 is revised to read as fol |l ows:

Sec. 275.34 Cigarette papers.

Cigarette papers are taxed at the follow ng rates under 26 U. S.C.
5701(c):

Tax rate for each 50 papers \1\ for
renoval s during the years

Product = e
1993 to 2000 or 2002 and
1999 \ 2\ 2001 after
Cigarette papers up to 6\1/2\" $0. 0075 $0. 0106 $0. 0122
long. ...
Cigarette papers over 6\1/2\”
long. ... Use rates above, but count each 2\3/

4\ inches, or fraction thereof, of
the I ength of each as one cigarette

paper .

\1\ Tax rate for less than 50 papers is the same. The tax is not
pror at ed.

\2\ Before January 1, 2000, books or sets containing 25 papers or |ess
were not taxable. On and after January 1, 2000, all cigarette papers
are taxable.

Par. 29. Section 275.35 is revised to read as fol |l ows:

Sec. 275.35 Cigarette tubes.
Cigarette tubes are taxed at the followi ng rates under 26 U S.C
5701(d):
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Tax rate for each 50 tubes \1\ for
renoval s during the years



Product = 00 meeeeeeeeeeeeeeeeeceneieeceeeaaaa

1993 to 2000 and 2002 and
1999 2001 after
Cigarette tubes up to 6\1/2\" $0. 015 $0. 0213 $0. 0244
long. ... .
Cigarette tubes over 6\1/2\”
long. ... .o Use rates above, but count each 2\3/

4\ inches, or fraction thereof, of
the I ength of each as one cigarette
t ube.
\1\ Tax rate for less than 50 tubes is the sane. The tax is not
pror at ed.

Par. 30. Section 275.39 is anended to read as foll ows:

Sec. 275.39 Determnation of sale price of |arge cigars.

The tax inposed on |large cigars is conputed based on the sale price
(the price for which the large cigars are sold by the inporter or
manuf acturer). In addition to noney, goods or services exchanged for
cigars may be considered as part of the sale price. See Sec. 270.22(b)
of this chapter for information on determning the sale price in
speci al cases.

Par. 31. Section 275.81 is anended by revising paragraphs (c)(1),
(c)(4)(ii) and (c)(4)(iii) to read as foll ows:

Sec. 275.81 Taxpaynent.

* * * * *

(C)***

(1) For cigarette papers: For cigarette papers inported on or after
January 1, 2000, the inporter will show the total nunber of cigarette
papers, the rate of tax, and the anmbunt of tax due. For cigarette
papers inported prior to January 1, 2000, the inporter will show the
nunber of books or sets, the nunber of papers in each book or set, the
rate of tax, and the anount of tax due.

* * * * *

(4)***

(i1) For large cigars with a sale price of not nore than $235. 294
per thousand, the nunber and total sale price of such cigars;

(i1i) For large cigars with a sale price of nore than $235.294 per
t housand, the nunber of cigars;

* * * * *

Par. 32. Section 275.107 is amended by revising paragraph (c)(4) to

read as foll ows:

Sec. 275.107 Procedures at port of entry.

* * * * *

(C)***

(4) The nunber of cigarette papers. If inported prior to January 1,
2000, the nunber of books or sets of cigarette papers of each different



nuneri cal content.
* * * * %

Par. 33. Section 275.110 is amended by revising paragraphs (b) and
(c) to read as foll ows:

Sec. 275.110 Conputation of tax and execution of agreement to pay tax.

* * * (b) the nunber and total sale price of large cigars with a
price of not nore than $235.294 per thousand to be shipped; (c) the
nunber of large cigars with a sale price of nore than $235.294 per
t housand to be shi pped.

* * * * *

Par. 34. Section 275.117 is amended by revising paragraphs (b) and

(c) to read as foll ows:

Sec. 275.117 Procedure at port of entry.

* * * (b) the nunber and sale price of large cigars with a sale
price of not nore than $235.294 per thousand, (c) the nunber of |arge
cigars with a sale price of nore than $235.294 per thousand, * * *

* * * * *

Par. 35. Section 275.139 is amended by revising paragraphs (b) and

(c) to read as foll ows:

Sec. 275.139 Records.

* * *x * %

(b) The sale price of large cigars renoved subject to tax, except
that if the price is nore than $235.294 per thousand, it may be shown
as if it were $236 per thousand.

(c) G garette papers:

(1) Before January 1, 2000, the date and number of books or sets of
cigarette papers of each nunerical content.

(2) On and after January 1, 2000, the date and nunber of cigarette
papers.

* * * * *

Par. 36. Section 275.170 is amended by revising the section headi ng

and paragraph (b) to read as foll ows:

Sec. 275.170 Reduction of tobacco products to materials; ATF action

* * *x * %

(b) Large cigars. Refund or credit of tax on large cigars w thdrawn
fromthe market is limted to the | owest tax applicable to that brand
and size of cigar during the required record retention period (see
Sec. 275.22) except where the inporter establishes that a greater
anmount was actually paid. For each claiminvolving |arge cigars
wi thdrawn fromthe market, the inporter must include a certification on
ei t her ATF Form 3069 (5200.7) or ATF Form 2635 (5620.8) to read as
fol | ows:

The amounts clained relating to large cigars are based on the
| owest sale price applicable to the cigars during the required



record retention period, except where specific docunentation is
submtted with the claimto establish that any greater ampunt of tax
cl ai ned was actual ly paid.

(See 26 U.S.C. 5705)

Par. 37. Section 275.172 is amended by revising paragraph (b) to
read as foll ows:

Sec. 275.172 Return to nontaxpaid status; action by taxpayer.

* * *x * %

(b) Large cigars. Refund or credit of tax on large cigars w thdrawn
fromthe market is limted to the |owest tax applicable to that brand
and size of cigar during the required record retention period (see
Sec. 275.22) except where the inporter establishes that a greater
anmount was actually paid. For each claiminvolving | arge cigars
wi thdrawn fromthe market, the inporter must include a certification on
ei t her ATF Form 3069 (5200.7) or ATF Form 2635 (5620.8) to read as
fol | ows:

The amounts clained relating to large cigars are based on the
| owest sale price applicable to the cigars during the required
record retention period, except where specific docunentation is
submtted with the claimto establish that any greater ampunt of tax
cl ai ned was actual ly paid.

(See 26 U.S.C. 5705)

Par. 38. Section 275.181 is revised to read as foll ows:

Sec. 275.181 Records of |arge cigars.

Every person who inports large cigars for sale within the United
States nust keep such records as are necessary to establish and verify
the sale price that applies to large cigars renoved (entered or
wi t hdr awn) .

(a) Basic record. The inporter nust keep a record to show each sale
price (as determ ned under Sec. 275.39), which is applicable to |arge
cigars renoved. No later than the tenth business day in
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January of each year the inporter must prepare such a record to show
the sale price in effect on the first day of that year for each brand
and size of large cigars. The inporter nmust note any change in a price
fromthat shown in the record within ten business days after such
change in price. The record nust be a continuing one for each brand and
size of cigar (and type of packaging, if pertinent), so that the
taxable price on any date may be readily ascertained. If an inporter
renoves new types of large cigars after the begi nning of the year, the
i nporter nmust enter the sale price and its effective date for such
large cigars in the basic record within ten business days after such
renoval .

(b) Copies of price announcenents. The inporter nust keep a copy of
each general announcenent that is issued internally or to the trade
about establishnment or change of large cigar sale prices. If the copy



does not show the actual date when issued it nust be annotated to show
this information.

(c) Copies of entry and withdrawal forms. The inporter nust keep a
copy of each custonms entry or wi thdrawal form on which internal revenue
tax for large cigars is declared pursuant to Sec. 275.81

(d) Alternative record. If an inporter has so few inport
transacti ons and/or brands and sizes of large cigars that retention of
an appropriate copy of each entry and w thdrawal formrequired under
paragraph (c) of this section will provide an adequate record of sale
prices, then the record required under paragraph (a) of this section
need not be kept. In such case the entry and w t hdrawal forns nust
identify the brands and sizes of cigars covered and show the
correspondi ng quantity and sale price for each. If such information was
not originally entered on the formit may be included by annotation
VWhenever the appropriate ATF officer finds that alternative records
bei ng kept pursuant to this paragraph are inadequate for the intended
pur pose, he or she may so notify the inporter in witing, after which
time the inporter nust keep the record required under paragraph (a) of
this section.

(Approved by the Ofice of Managenent and Budget under control
number 1512- 0368)

PART 290- - [ AVENDED]

Par. 39. The authority citation for part 290 continues to read as
fol | ows:

Authority: 26 U S.C. 5142, 5143, 5146, 5701, 5703-5705, 5711-
5713, 5721-5723, 5731, 5741, 5751, 6061, 6065, 6151, 6402, 6404,
6806, 7011, 7212, 7342, 7606, 7805, 31 U S C 9301, 9303, 9304,
9306.

Par. 40. Section 290.11 is anended by renoving the definition for
the term “whol esal e price” and adding a definition for the term
“sale price” to read as foll ows:

Sec. 290.11 Meaning of terns.

* * *x * %

Sale price. The price for which large cigars are sold by the

manuf acturer, determ ned in accordance with Sec. 270.22 or Sec. 275. 39.
* * * * %

PART 295- - [ AVENDED]

Par. 41. The authority citation for part 295 continues to read as
fol | ows:

Authority: 26 U S.C. 5703, 5704, 5705, 5723, 5741, 5751, 5762,
5763, 6313, 7212, 7342, 7606, 7805, 44 U.S.C 3504(h).

Par. 42. Section 295.11 is anended by renoving the definition for
the term “Whol esal e price” and adding a definition for the term
“Sale price” to read as foll ows:



Sec. 295.11 Meaning of terns.

* * *x * %

Sale price. The price for which large cigars are sold by the
manuf acturer or inporter, determ ned in accordance with Sec. 270.22 or
Sec. 275.39 and used in conputation of the tax.
* * * * *

Par. 43. Section 295.51 is revised to read as foll ows:

Sec. 295.51 Supporting records.

(a) Records of renovals. Every manufacturer who renoves tobacco
products, and cigarette papers and tubes under this part nust, in
addition to the records kept under part 270 of this chapter, keep a
supporting record of such renoval s and nust nmake appropriate entries
therein at the time of renmpval. The supporting record for each renoval
must show

(1) The date of renoval

(2) The nane and address of the Federal agency to which shipped or
del i vered

(3) The kind and quantity and,

(4) for large cigars, the sale price

(b) Records of returns. If any tobacco products, or cigarette
papers or tubes renoved under this part are returned to the factory,
such returns must be noted in the supporting record.

(c) Commercial records. Were the manufacturer keeps, at the
factory, copies of invoices or other commercial records containing the
information required as to each renoval, in such nanner that the
informati on may be readily ascertained therefrom such copies will be
consi dered the supporting record required by this section

(d) Retention period. The manufacturer nust retain the supporting
record for 3 years following the close of the year covered therein. The
record nust be nade avail able for inspection by any ATF officer upon
request.

(Approved by the Ofice of Managenent and Budget under control
nunmber 1512- 0363)

(See 26 U.S.C. 5741)
PART 296- - [ AVENDED]

Par. 44. The authority citation for part 296 continues to read as
fol | ows:

Authority: 18 U S.C 2341-2346, 26 U S. C. 5708, 5751, 5761-5763,
6001, 6601, 6621, 6622, 7212, 7342, 7602, 7606, 7805, 44 U.S.C.
3504(h), 49 U.S.C. 782.

Par. 45. The headi ng of subpart Cis revised to read as foll ows:

Subpart C -Disaster Loss Cains

Par. 46. Section 296.72 is anended by renoving the definition for
the term “Wol esal e price” and adding definitions for the terns



“Appropriate ATF officer” and “Sale price” to read as foll ows:

Sec. 296.72 Meaning of terns.

* * *x * %

Appropriate ATF officer. An officer or enployee of the Bureau of
Al cohol, Tobacco and Firearnms (ATF) authorized to perform any functions
relating to the adm nistration or enforcenent of this part by ATF O der
1130. 15, Del egation Order--Del egation of Certain of the Director's
Authorities in 27 CFR Parts 270, 275, and 296.
* * * * *

Sale price. The price for which large cigars are sold by the
manuf acturer or inporter, determ ned in accordance with Sec. 270.22 or
275.39 and used in conputation of the tax.
* * * * *

Par. 47. Sections 296.74 through 296.77 are revised to read as
fol | ows:

Sec. 296.74 Execution of clains.

Di saster loss clains for tobacco products or cigarette papers or
tubes nust be executed on ATF Form 2635 (5620.8), d aim-Al cohol
Tobacco and Firearns Taxes, in accordance with the instructions on the
form If a claiminvolves taxes on both donestic and inported products,
the quantities of each nmust be shown separately in the claim Prepare a
separate claimin respect of custons duties.

Sec. 296.75 Required information for claim

The cl ai mshould contain the follow ng information
(a) That the tax on such tobacco products, or cigarette papers or
t ubes
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has been paid or determ ned and custonms duty has been pai d;

(b) That such tobacco products, or cigarette papers or tubes were
| ost, rendered unmarketable, or condemmed by a duly authorized
official, by reason of a disaster

(c) The type and date of occurrence of the disaster and the
| ocation of the tobacco products, or cigarette papers or tubes at that
time;

(d) That the claimant was not indemnified by any valid claimof
i nsurance or otherwi se in respect of the tax, or tax and duty, on the
t obacco products, or cigarette papers or tubes covered by the claim

(e) That no ampbunt of internal revenue tax or custons duty cl ai nmed
has been or will be otherw se clainmed under any other provision of |aw
or regul ations,

(f) That the claimant is entitled to paynment under this subpart,
and

(g) The claimnust set forth the quantity and kind of tobacco
products and cigarette papers and tubes in sufficient detail to
cal cul ate the ampunt of tax and duty paid on these products,
substantially as shown in the exanples bel ow



[ Exanpl e usi ng 1993-1999 Rat es]

Quantity Article

Rate of tax Anount
20,000. . ... e Smal|l cigars.................. $1.125
per thousand........... $22. 50
1,000. .. ... Large cigars--sale price $100/ 12.75%
of sale price.......... 12.75

t housand.
500. . . Large cigars--sale price $236/ $30 per
thousand.............. 15. 00

t housand.
10,000. . ... Smal | cigarettes.............. $12 per
thousand.............. 120. 00
5,000. ... Large cigarettes.............. $25. 20
per thousand........... 126. 00
2,000 sets. ... Cigarette papers--50 per set.. $0.0075
per set............... 15. 00
1,000 sets. ... Cigarette papers--100 per set. $0.015
per set................ 15. 00
1,000. .. ... Cigarette tubes............... $0. 015
per 50 tubes........... 0. 30
100 Ibs. ... Chewi ng tobacco............... $0. 12
per pound............... 12.00
200 Ibs. ..o Snuff. ... . . $0. 36
per pound............... 72.00
100 Ibs. ... Pi pe tobacco.................. $0. 675
per pound.............. 67.50
300 Ibs... ..o Rol | -your-own tobacco......... $0 per
pound. . .......... ... o0 ..

Total claimed. . ...

............................ 478. 05

[ Exanpl e usi ng 2000- 2001 Rat es]

Quantity Article

Rate of tax Anount
20,000. . ... Small cigars.................. $1. 594
per thousand........... $31. 88
1,000. . ..o Large cigars--sale price $100/ 18.063%
of sale price......... 18. 06

t housand.
500. . ... Large cigars--sale price $236/ $42.50
per thousand........... 21.25

t housand.
10,000. . ... Smal | cigarettes.............. $17.00



5,000. ... Large cigarettes.............. $35.70

199,975, ... e Cigarette papers.............. $0. 0106
per 50 papers......... 42. 40
1,000. ... .0 Cigarette tubes............... $0. 0213
per 50 tubes.......... 0.43
100 Ibs. ..o Chewi ng tobacco............... $0. 17
per pound............... 17.00
200 Ibs... ..o Snuff.... .. .. .. $0. 51
per pound............... 102. 00
100 Ibs. ... Pi pe tobacco.................. $0. 9567
per pound............. 95. 67
300 Ibs. ... Rol | -your-own tobacco......... $0. 9567
per pound............. 287.01

Total claimed. . ...
............................ 964. 20

Quantity Article
Rate of tax Anount
20,000. . ... Small cigars.................. $1. 828
per thousand........... 36. 56
1,000. . ..o Large cigars--sale price $100/ 20.719%
of sale price......... 20.72
t housand.
500. . ... Large cigars--sale price $236/ $48.75
per thousand........... 24. 38
t housand.
10,000. . ... Smal | cigarettes.............. $19. 50
per thousand........... 195. 00
5,000. ... Large cigarettes.............. $40. 95
per thousand........... 204. 75
199,975, ... Cigarette papers.............. $0. 0122
per 50 papers......... 48. 80
1,000. .. ... Cigarette tubes............... $0. 0244
per 50 tubes.......... 0. 49
100 Ibs. ... Chewi ng tobacco............... $0. 195
per pound.............. 19.50
200 Ibs. ..o Snuff. ... o $0. 585
per pound.............. 117. 00
100 Ibs. ... Pi pe tobacco.................. $1. 0969
per pound............. 109. 69
300 Ibs.... Rol | -your-own tobacco......... $1. 0969
per pound............. 329. 07
Total claimed. . ...
............................ 1, 105. 96

Sec. 296.76 Supporting evidence.



The cl ai mant nmust support the claimw th any avail abl e evi dence
(such as inventories, statenments, invoices, bills, records, stanps, and
| abel s), relating to the tobacco products or cigarette papers or tubes
on hand at the tinme of the disaster and clained to have been | ost,
rendered unnarketabl e, or condemmed as a result thereof. If the claim
is for refund of duty, the claimnt nust furnish, if practicable, the
custonms entry nunber, date of entry, and the name of the port of entry.

296. 77 Time and place of filing.

Di saster loss clains must be filed within 6 nonths after the date
on which the President makes the determ nation that the disaster has
occurred. Al forns, including clains for duty on inported products,
must be filed with the appropriate ATF officer
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Par. 48. A new undesi gnated centerheadi ng and Sec. 296.81 are added
to the end of subpart Cto read as foll ows:

Adm ni strative Provisions

Sec. 296.81 Delegations of the Director

The Director has general authority to take action on all matters
under this subpart. Some of the authorities in this subpart are
redel egated to “appropriate ATF officers.” The title of the
appropriate ATF officer for each section is listed in ATF O der
1130. 15, Del egation Order--Del egation of Certain of the Director's
Authorities in 27 CFR parts 270, 275, and 296. ATF del egation orders,
such as ATF Order 1130.15, are available fromthe ATF Distribution
Center, P.O Box 5950, Springfield, Virginia 22150-5190, or fromthe
ATF web site (http://ww. atf.treas. gov).

Si gned: Cctober 5, 1999.
John W Magaw,
Director.
Approved: Cctober 27, 1999.
John P. Sinpson,
Deputy Assistant Secretary (Regulatory, Tariff and Trade Enforcenent).
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